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Background:  Generally Accepted Government Auditing Standards (GAGAS) address auditor independence.  Section 3.02 of GAGAS states:  “In all matters relating to the audit work, the audit organization and the individual auditor, whether government or public, must be independent.”  Independence comprises independence of mind and independence in appearance.  Independence of mind is the state of mind that permits the performance of an audit without being affected by influences that compromise professional judgment, thereby allowing an individual to act with integrity and exercise objectivity and professional skepticism.  Independence in appearance is the absence of circumstances that would cause a reasonable and informed third party, having knowledge of the relevant information, to reasonably conclude that the integrity, objectivity, or professional skepticism of an audit organization or member of the audit team had been compromised (GAGAS 3.03).  
GAGAS establishes a conceptual framework that auditors should use to identify and evaluate threats to independence when the facts and circumstances under which the auditors perform their work, may create or augment threats to independence.  Threats to independence are circumstances that could impair independence.  Whether independence is impaired depends on the nature of the threat, whether the threat is of such significance that it would compromise an auditor's professional judgment or create the appearance that the auditor's professional judgment may be compromised, and on the specific safeguards applied to eliminate the threat or reduce it to an acceptable level. Threats are conditions to be evaluated using the conceptual framework. Threats do not necessarily impair independence.  Auditors should apply the conceptual framework at the audit organization, audit and individual auditor level.  
Before signing the independence statement and providing it to their supervisor for review, the auditor should identify and evaluate any threats to their independence using the GAGAS conceptual framework approach to independence.  The GAGAS conceptual framework and its application are discussed in GAGAS 3.07 through 3.26 and illustrated in GAGAS Appendix II. GAGAS also provides examples of circumstances that create threats to independence in GAGAS A3.02 through A3.09 however the list does not include all circumstances that could create threats and the auditor should consider their unique circumstances in performing the evaluation.  
----------------
Instructions:  This statement, which documents compliance with the GAGAS independence 
standards, should be completed at least annually by all DCAA auditors and internal specialist 
(e.g. industrial engineers, operations research specialist).  This statement is also to be completed 
by newly hired auditors and internal specialist 
 upon reporting to the Agency.  Individuals who 
believe they may have independence impairment (either of mind or in appearance), not previously disclosed to their supervisor, should immediately notify their supervisor in writing. 
Individuals, who experience a situation after signing that they believe impairs or may impair their independence and/or objectivity should immediately notify their supervisor in writing and, 
execute a new Independence Statement.  Any recusal letters submitted by the employee should    
be attached to this statement.
Except for the threats to independence described below, I state that I have not identified any threats to independence.  I will reevaluate my independence whenever I am assigned to an audit or requested to consult on an audit or if my circumstances change.  If I identify facts and circumstances that create threats that may affect my independence, I will immediately notify my supervisor in writing and execute a new Independence Statement. 
----------------
Statement:  I have read and understand GAGAS Sections 3.02 through 3.26 pertaining to independence and have reviewed the list of contractors under the cognizance of my assigned office or division as of the date of this statement and evaluated threats to my independence related to those contractors.  
Check the appropriate box:  
I state that in relation to the contractors under my office's cognizance I have not identified any threats to independence.  I will reevaluate my independence whenever I am assigned to an audit or requested to consult on an audit or if my circumstances change.  If I identify facts and circumstances that create threats that may affect my independence I will immediately notify my supervisor in writing and execute a new Independence Statement. 
Describe below, or in additional documents attached to this statement, the threats to your independence.  This includes any threats that you previously disclosed to your supervisor that were determined to be significant if the circumstance still exist.  If the threats are described in the attached documents, list the contractors to which the threats apply below. 
I have discussed the employee's potential threat to independence with the employee, and 
as considered necessary, with the FAO Manager, regional or headquarters staff.  I have concluded based on the information provided, and the application of the conceptual framework, that the threat is significant for the following reasons.
I have applied the following safeguards to eliminate or reduce the threat to an acceptable level.
as considered necessary, with the FAO manager, regional or headquarters staff.  I have concluded, based on the information provided, and the application of the conceptual framework, that the reported threat is not significant and does not require the application of safeguards.  The basis for this conclusion is documented below.  
I have discussed the employee's potential threat to independence with the employee and 
employee has not identified any threats to independence.
I have reviewed this statement of independence.  Information reported indicates the 
Check the appropriate box:  
Supervisor's Review
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